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(1) Thomas Robert Malthus, An Essay on Population, 2 vols (London: H.M. Dent and Co.,
1914). First published in 1798.

(2) Oswald Spengler, The Decline of the West, 2 vols (New York: Knopf, 1926-28).

(3) Werner Sombart, Der moderne Kapitalismus, 2nd ed. (Miinchen: Duncker and Humbilot,
1916).

(4) MaxWeber, General Economic History (New York: First Collier Books Ed., 1961), p. 261.

(5) Adam Smith, An Inquiry into the Nature and Causes of the Wealth of Nations, vol. 2 (New
York: Oxford University Press, 1976), bk. 5, p. 735.
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of Everyday Life,trans. Sian Reynolds (New York : Harper& Row, 1981), p. 49,

(2) Braudel, Structure of Everyday Life, pp. 51-52.
(3) Joseph R. Strayer, *‘Feudalism in Western Europe,” in Rushton Coulborn, ed.,
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(5) Marc Bloch, “The Rise of Dependent Cultivation and Seignorial Institutions,” in M. M.
Postan, ed., The Cambridge Economic History of Europe, vol. 1, The Agrarian Life of
the Middie Ages {Cambridge: Cambridge University Press, 1966}, chap. 6, pp. 235-36.

(6) For an account of the early technology see M. S. Drower, ‘‘Water- Supply, Irrigation,
and Agriculture”, in Charles Singer, E. J. Holmyard, and A. R. Hall {(eds). A History of
Technology (New York: Oxford University Press, 1954), vol. 1, chap. 19, pp. 520-57.

(7) Wwiliam H. McNeill, The Rise of the West (Chicago: University of Chicago Press,
1963),pp. 33-34. )

(8) Bloch, “Rise of Dependent Cultivation,” pp. 235-36.

{9) Tawney, Religion and the Rise of Capitalism, p. 58,

{10) See M. M. Postan, “The Rise of a Money Economy,’” Economic History Review 14
(1944), as reprinted in E. M. Carus-Wilson, Essays in Econornic History (Londonh:
Edward Arnold, 1954), pp. 1-12. According to Postan, ‘‘from the point of view of English
history, and even from that of medieval and Anglo- Saxon history, the rise of a money
economy in the sense of its first appearance has no historical meaning. Money was in
use when documented history begins, and its rise cannot be adduced as an explanation
of any later phenomenon”, (p. 5).

(11) Marc Bloch, Feudal Society, vol. 1 (London: Routledge, 1961), p. 67.

(12) lbid.

(13) See R. H. Hiltion, The Decline of Serfdom in Medieval England (London: Macmillan,
1970).

(14) See Douglass C. North and Robert Paul Thomas, The Rise of the Weste_m World:
A New Econornic History (Cambridge: Cambridge University Press, 1973),pp. 143, 151.
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(18) See J. R. Hicks, A Theory of Economic History (New York: Oxford University Press,
1969). Hicks develops an interesting ‘‘economic theory of the city state” in chap. 4 of
this little volume. Cf. Max Weber, General Economic History (New York: First Collier
Books Ed., 1961). p. 260: See also the discussion of cities and their relationships to the
nation-states of the sixteenth century in Fernand Braudel, The Maditerranéan, vol. 1
(New York. Harper & Row. 1972), pp. 312-52,

(19} “[Olutside the occident there have not been cities in the sense of a unitary community.
In the middle ages, the dist'inguishing characteristic was the possession of its own law
and court and an autonomous administration of whatever extent”. Weber, Genera/
Economic History, p. 261.

(20) Hicks, A Theory of Economic History, p. 235.

(21) Fernand Braudel, The Wheeis of Commerce, trans. Sian Reynolds (New York: Harper
& Row, 1982), pp. 595-96. Braudeil finds the seeds of capitalism more specifically in the
economic entities which grew autonomous amid the quasi-independent poilitical
entities of feudalism: “In Japan... the seeds of capitalism had been sown by the
Ashikaga period (1368- 1573) with the coming into being of economic and social forces
independent of the state (whether the guilds, long-distance trade, free towns, merchant
groups who were often answerable to no one)’’. (p. 589).

(22) Ibid. Braudel attributes the importance of inheritability in the origins of capitalism to the
need for accumulation (p. 599) and to the need fer a target pool of wealth which the
rising merchant class could take aver from the declining feudal nobility (pp. 594-95). In
the American experience, the part played by accumulation was less impressive than it
may have been in France; and the displacement of a feudal nobility by a rising merchant
class was a nonevent.

{23) William H. McNaeill, The Pursuit of Power {Chicago: University of Chicago Press, 1982),
pp. 73-77. Richard Bean, in “War and the Birth of the Nation State’, Journal of
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Econormic Hisfory 33, no. 1 (March 1973): 203-21, put the same point as follows: “In
1400 A.D. no prince could prevail against any substantive portion of his feudal barons
unless he enjoyed the active support of a similar number of the barons. In 1600 A.D.
most princes could be confident that their standing army would suppress ail but the
most widespread rebellions”. (p. 203).

McNeill, Pursuit of Power, p.81: "When the Hundred Years War (1337- 1453) began
the French king still relied primarily on the infeudated chivalry of his kingdom to meet
and repel the English invaders’. And:

[Bly the time the French monarchy began to recover from the squalid demoratization
induced by the initial English victories and widespread disaffection among the nobility,
an expanded tax base allowed the king to collect enough hard cash to support an
increasingly formidable armed force. This is the army which expelled the English from
France by 1453 after a series of successful campaigns. The kingdom of France thus
emerged on the map of Europe between 1450 and 1478, centralized as never before
and capable of maintaining a standing professional army of about 25,000 men year in
and year out. (pp. 82-83).

(25) Bean, "War and the Birth of the Nation State’: 203-21. p. 207.
{28) North and Thomas point out that Spanish revenues from the Lo~ Countries, with their

highly developed commaerce, were ten times or more their revenues from the Indies

during some times in the sixteenth century. See North and Thomas, Aise of the
Westemn World, p. 129.
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(1) '‘The Division of Labor is Limited by the Extent of the Market" is the title of chap. 3,

bk. 1, Wealth of Nations.

(2) See the discussion in David Grigg, Population Growth and Agrarian Change: An
Historical Perspective (Cambridge: Cambridge University Press, 1980), p. 53.

(3) 'bid,, fig. 8, p. 52.

(4) Clark, Popuiation Growth and Land Use, p. 64, table lll. i.

(5) R.H. Tawney, Business and Politics under James | (Cambridge: Cambridge University
Press, 1958). pp. 21-22.

(6) William H. McNeill, The Pursuit of Power (Chicago: University of Chicago Press, 1982),
p. 113, refers to the Liege gunmakers skills as “'the best and cheapest of Europe and
the world"” and observes: "Only when the artisans and capitalists of Liege and other
arms centers did not have to part with their goods at prices decreed by Spanish or any
other potitical authority, could rulers get what they wanted in the quantities to which
they had become accustomed”.

(7) For a careful look at evidence concerning the development of commercial institutions
in Southern Europe during the Middle Ages, see the extensive materials in Medieval
Trade in the Mediterranean World, Robert Lopez and Irving Raymond, eds. (New York:
Columbia University Press, 1955).

(8) Postan, “Trade of Medieval Europe”, p. 172.

(9) Singer et al., A History of Technology, vol. 3 { New York: Oxford University Press 1957),
pp. 474-77. See also T.K. Derry and Trevor |. Williams, A Short History of Technology
{Oxford: Clarendon Press, 1960), chap. 6.

(10) SeeE. G. R. Taylor, *“Navigation Instruments", in Singer et al., A History of Technology,
pp. 523-29, and “Navigation”, ibid., pp. 544-53, for a short account of developments
in navigation during the fifteenth and sixteenth centuries.

(11) Joseph Needham, ""Science and Society in East and west'’, in Joseph Needham,
The Grand Titration (London: George Allen & Unwin, 1969). p. 190. See alsc E.L. Jones,
The European Miracle: Environments, Economies, and Geopolitics in the History of
Europe and Asia (Cmbridge: Cambridge University Press, 1981).

(12) Needham, ‘‘Science and Society, East and West”, p. 197.

{13) For a further discussion of Marx’s views on the role of technological change, see
Nathan Rosenberg, “Marx as a Student of Technology”, chap. 2 in Nathan Rosenberg,
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(19)
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20)
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Inside the Black Box (Cambridge: Cémbrige University Press, 1982).

Marx and Engels, Communist Manifesto, pp. 38-39. For further development of Marx's
views on large-scale industry and its consequences, see chap. 15 of Capital, vol. 1
(London: Lawrence & Wishart, 1974).

Ibid., p. 37.

Fernand Braudel, The Structure of Everyday Life, trans. Sian Reynolds (New York
Harper & Row, 1981), p. 145.

Neville Williams, The Sea Dogs: Privateers, Plunder and Piracy in the Elizabethan Age
(New York: Macmillan Publishing Co., 1975), pp. 118, 145.

Lawrence Stone and Jeanne C. Fawtier Stone, An Open Elite? England 1540-1880
(Oxtord: Oxford University Press, 1984).

Ibid., p. 171

Ibid., p. 220. The Stones refer to the period between 1740 and 1860 .as “times of
unparalieled prosperity for the landed classes’. (P. 385).

lbid., p. 280. Still, the Stones note the argument that no Continental {andded elite
owned so large a part of its nation’s territory in the nineteenth century as the English.
(P. 416).

Paul Sweezy et al., The Transition from Feudalism to Capitalism, 2d printing (New York:
Science and Society, 1963).
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(London : Lawrence & Wishart Ed)., p. 669.

(24) Dobb, Studies in the Development of Capitalism, p. 18. North and Thomas, Aise of

Westarn World, 144-45, date the putting-out system in the Low Countries as arising in
the sixteenth century.

(25) Ibid.

(26) Ibid., p. 20.

(27) Sweezy, Transition from Feudalism to Capitalism, p. 15.

(28) Ibid., p. 64.

(29) James Madison, "“The Federalist Number Ten’, in Benjamin F. Wright, ed., The

Federalist (Cambridge: The Belknap Press, 1961), p. 131.
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Daniel Boorstin, “The Sociatl inventor: Inventing the Market,” chap. 56 in his The
Americans: The Dermocratic Experience (New York: Vintage Books, 1974), pp. 538-39.

H. Livesay, Andrew Carnegie {Boston: Little, Brown and Company, 1975), p. 114.
David Mowery, ‘The Emergence and Growth of Industrial Research in American
Manufacturing, 1899- 1945,” Ph. D. diss., Stanford University, 1981, p. 51.

Boorstin, The Americans, p. 529.

Ibid., pp. 533-35.

For a concise account of the German development, see J. J. Beer, The Emergence of
the German Dye Industry, (Urbana: University of lllinois Press, 1959).

Boorstin, The Amercans, pp. 540-42.

See Nathan Rosenberg, ‘““How Exogenous Is Science?'” chap. 7, in Nathan Rosenberg,
Inside the Black Box (Cambridge: Cambridge University Press, 1982).
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A

Michael E. Porter, Competitive Strategy: Techniques for Analyzing Industries and
Competitors (New York: Free Press, 1980} includes a selective bibliography (382- 87)
and has itself become required reading for business planners. Two other recent and
widely read books on the subject are Kenichi Ohmae, The Mind of the Strategist: The
Art of Japanese Business (New Yok: McGraw-Hill Book Co., 1982); and Thomas J.
Peters and Robert H. Waterman, Jr., /n Search of Excellence: Lessons from America’s
Best-Run Companies (New York Harper & Row, 1982).

Porter, Competitive Strategy, pp. 129-55.
David Birch, “The Contribution of Small Enterprise to Growth and Employment,”
unpublished manuscript, Massachusetts Institute of Technology. l
Ibid., p. 27.
Yale Brozen, in ‘Industrial Policy”, unpublished manuscript, University of

Chicago, states:
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Notably in his Markets and Hierarchies (New York: Free Press, 1975)

Glover, Revolutionary Corporations, exhibit 1,73-92. '

45 Lo el .a_., . 0sLi. Steiner, Mergers: Motives, Effects, Policies,p.6, fig. 1-2. )

see AL Oy I BHHY1 Sl gLl oy Dol iy ¢ ol § 22ae A plaasYl e )5
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P. L. cottrell, Industrial Finance, 1930-1914 (New York: Mgthuen, 1980), pp.
ol A O g 1S Cally iy el Slelas Jf VI S e kil 176-77.

Paul MacAvay , The Economic Effect of Regulation (Cambridge: M.L.T. Press , 1965).

George A. Stigler, **A Theory of Oligopoly,” Journal of Political Economy 72 (February
1964), chap. 5 in The Organization of Industry (Homewaood, iil.: Richard D. Irwin, 1968).
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