Jw‘ )u::\ Lﬁ afpoy\.u:)” aﬂj.\.d\ 3¢ S u.n\,)g
Jlall Gl 4D sl

o S) ST G allal) yaall Aatia Jus 3
LM’&A‘@J&‘?‘K&A‘@

G gl jale 3

quji\ & S yall il

ST TR IPERT

ATRTEA

RENDEZVOUS OF SCIENTIFIC RESEARCHES



Ul Gl S 3aall lrall ) 8 3 & sl BeDke Ll

A ,ll adle

A8 )l clalid) (e (S dagall aal sall (e B Dl ¢ guia g ysing
Al amg Dlle jualic e aic aaf Jici lgisS o g aa o &gl

Alide el o e 408l cllalull calee 2@ HULY) 12
ale Jolo dmal a8l 2l Juall Gl ) A0S Hlma La ol (LS 3Dl
Dbl Gl _Leall Gkl 5 Ad g0 Ve r ey leddda gdll5 VAN
GV 0L Al b 4 Canall Ll e el 3 a0 Gzalall Gl gindl DA
e zthial 53l & aaa jlee 2 E)) pal 5 adde SO o) al
. Basel 2 4

Glati JSLEe daadluy) & gl 5 dgld yl calll) (e S Chgal g a8l
Aalal) dapball () At 5 3 sean a5 AeBluY) el pull s Sl by
lelad s o sl @lls ) gal jalad]

O 2al Lyl dl el e Sal ul e apa il Y glae clay adl
a4 ol e Y baddl sda ol aay g Aaglad) &l e ) e
3 sl all
et A glaall @l 5 W) 1999 ale Al Al il sall Al
A i) Jlall (el 5 4US daus Jans g alie (e IS 255 (G alaaiV] aany

O 2L Jlall Gl AL QL lagas | ) aail 48 ) )1 o3a ¢ oad
& gl I gal olias dapla " jlae Y A dlaial " 33 all & sgda jlyicY)
e b aaiig Aabgiall e jiladll dgal gal aadiing O (Say Al dpaday)
Calide dgal gal Lgaladinl i) joliadd) el gy alawaV) (Gaiail 401
s paaie Ll 8 @l g Al i) aal 58 o oSy A iledll g ) gl
.Basel 2




Al Al daala [/ caSlat! alaU Gl _alladl jaigall %
¢ Tt L >

Abstract

Bank solvency is one of the important issues for regulatory
authorities and banks since it represent the most important aspect
of banks' soundness. Because of this importance, regulatory
authorities introduced different measures for solvency. The Basel
1 accord introduced by Basel committee on banking supervision
in 1988 and implemented by more than 100 country was the most
important measure for solvency.

After ten years of implementation, many weaknesses
appeared in the Basel 1 accord which led to different amendments
to the accord and finally the suggestion of new capital accord
"Basel 2".

The regulatory authorities and Islamic banks face problems
in measuring the solvency of Islamic banks because of the
inappropriateness of Basel framework to the special nature of
Islamic banks sources and uses of funds. Different suggestions
introduced to overcome this issue. One of the most important
attempt was the capital adequacy accord for Islamic banks
introduced by the Accounting and Auditing Organization for
Islamic Financial Institutions. The major problem of that accord is
the inconstancy among the numerator and denominator
components used in the definition of the capital adequacy ratio.

This paper presents a new framework for measuring
Islamic banks solvency take into consideration the nature of the
sources of funds in Islamic banks that can be used to face any
unexpected losses and the framework for solvency introduced in
Basel 2.
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